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M KerberRose

Independent Auditors' Report

To the Village Board
Village of Fox Crossing, Wisconsin

Report on Compliance For Each Major Federal and State Program

Opinion on Each Major Federal and Stafe Program

We have audited Village of Fox Crossing, Wisconsin's compliance with the types of compliance reguirements
identified as subject to awdit in the OME Compliance Supplement and Wisconsin Stafe Single Audit Guidelines
that could have a direct and material effect on each of Village of Fox Crossing, Wisconsin's major federal and
siate programs for the year ended December 31, 2022, Village of Fox Crossing, Wisconsin's major federal and
siate programs are identified in the summary of auditor's resulis section of the accompanying schedule of findings
and questioned cosis,

In our opinion, Village of Fox Crossing, Wisconsin complied. in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal and state
programs for the year ended December 31, 2022

Basis for Opinion on Each Major Federal and State Prograim

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audilts contained in Governmen! Auditing Standards,
iszued by the Comptroller General of the United Statzs; the audit reguirements of Title 2 U5, Code of Federal
Regulations Part 200, Uniform Adminlsirative Reguirements, Cost Principles, and Audit Reguirements for Federal
Awards (Uniform Guidance) and Wisconsin Stafe Single Audit Guidelines. Our responsibilities under thosa
slandards, the Uniform Guidance, and State Single Audit Guidelines are further described in the Audilor's
Responsibilities for the Audit of Compliance section of our report.

We are reguired o be mdepandent of Village of Fox Crossing, Wisconsin and to mesat our other ethical
raspansibilities, in accordance with relevant ethical requiremants relating o our audit. We believe that the audit
evidence wa have oblainad is sufficient and appropriale to provide a basis for our opinion an compliance for each
major federal and siate program. Our audif does not provide a legal determination of Village of Fox Crossing,
Wisconsin's compliance with the compliance requireaments referrad to above.

Responsibilities of Management for Compliance

Management s responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
siatutes, regulations, rules, and provisions of contracts or grant agreemenis applicable to Village of Fox Crossing,
Wisconsin's federal and state programs

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to oblain reasonable assurance aboul whether matenal noncompliance with the compliance
requirements referred to above occurred, whethar dua to frawd or error, and express an opinion on Village of Fox
Crossing, Wisconsin's complance based on our audit. Reasonable assurance i a high level of assurance but s
nol absolule assurance and therefore Is not a guarantes that an audit conducled in accordance with generally
accepted auditing standards, Govarnmen! Audiing Standards, the Uniform Guidance and Wisconsin Stale Single
Audit Guidelines will always detect material noncompliance when it exisis,
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To the Village Board
Village of Fox Crossing, Wisconsin

The rizk of not detecting material noncompliance resulting from fraud is higher than for that resulting from emror,
as fraud may involve collusion. forgery, intentional omissicns, misrepresentations, or the overide of internal
control. Moncompliance with the compliance reguirements referred to above is considered material if there is a
substantial likelinood that, individually or in the aggregate, it would influence the judgment made by a reasonable
user of the report on compliance about Village of Fox Crossing, Wisconsin's compliance with the requirements of
each major federal and state program as a whole.

In performing an auddit in accordance with generally accepled auditing standards, Governmen! Audifing
Standards, the Uniform Guidance and Wisconsin State Single Audit Guidelines, we:

« Exercise professional judgment and maintain professional skepticism throughout the awdit,

» |dentify and assess the risks of material noncompliance, whether due to frawd or error, and design and
perform audit procedures responsive to those risks, Such procedures include examining, on a test basis,
evidence regarding Village of Fox Crossing, Wisconsin's compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances

« Obfain an understanding of Village of Fox Crossing, Wisconsin's internal control over compliance relevant
ta the audit in ocrder to design audit procedures that are approprate in the circumstancas and o lasi and
repart on intarnal contral ovar compliance in accordanca with the Uniform Guidance and Wisconsin Siale
Single Audil Guidelines, but not for the purposs of expressing an opinion on the effectivanass of Villaga of
Fox Crossing, Wisconsin's internal contral over compliance, Accordingly, no such apinion is exprassad.

We are required fo communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the awdit and any significant deficiencies and malerial weaknesses in internal coniral
ocver compliance that we identified during the audit,

Report on Internal Control over Compliance

& deficlency i infernal cantral over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the nommal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance reguirement of a federal or state program
on a timely basis. A maferal weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there i a reascnable possibility that material
noncompliance with a type of compliance requirement of a federal or state program will not be prevented. or
detected and comrected, on a timely basis. A signiicant deficiency in infermal confrol over compliance B a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal or state program that is less severe than a material weakness in internal contral over
compliance, yet important enough to merit attention by those charged with governance,

Cur consideration of internal control over compliance was for the limited purpose described in the Auditors’
Responsibilities for the Awdit of Compliance section above and was not designed to identify all deficiencies in
imnternal control over compliance that might be materal weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal contrel
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses
or significant deficiencies in internal control over compliance may exist that were not identified.

Dur audit was not desigred for the purpose of expressing an opinicn on the effectiveness of internal control ovear
compliance. Accordingly, no such opinion 15 expressac.

The purpose of this reporl an inlermal confrol over compliance is solely o describe the scope of our lesting of
internal control over compliance and the resulls of thatl testing based on the requirements of the Uniform
Guidance and Wisconsin State Single Awdi Guidelines. Accordingly, this report is not suitable for any other
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To the Village Board
Village of Fox Crossing, Wisconsin

Report on Schedules of Expenditures of Federal and State Awards Required by Uniform Guidance and
Wisconsin State Single Audit Guidelines

We have audited the financial statemenis of the govenmental aclivities, the business-type aclivities, each mapar
fund, and the aggregate remaining fund infarmation of Village of Fox Crossing, Wisconsin, as of and for the yvear
ended December 31, 2022, and the related notes to the financial statements, which collectively comprise Village
of Fox Crossing, Wisconsin's basic financial statements. We issued our report therson dated Sepiember 20,
2023, which contained unmodified opinions on thoss financial statemants. Our audit was parformed far the
purpose of forming opinlons on the financial statemants that collectively comprise the basic financial statements.
The accompanying schedules of expenditures of federal and state awards are presented for purposes of
additional analysis as required by the Uniform Guidance and Wisconsin Siafe Single Audit Guidelines and are nof
a required parl of the basic financial statemants. Such infarmation is the responsibilily of managament and was
derivad from and relates direcily to the underying accounting and other records used to prepare the basic
financial statements. The Iinformation has been subjecled 1o the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themsalves, and other additional procedures in accordance with auditing standards
genarally accepted in the United States of America. In our opinicn, the schedules of expenditures of federal and
state awards are fairly stated in all material respects in relation to the basgic financial statements as a whole.

Kerberfose ST

KerberRose SC
Certified Public Accountants
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VILLAGE OF FOX CROSSING, WISCONSIN
Moles to the Schedules of Expendtures of Federal and State Awards
December 31, 2022

Mote 1: Basis of P tati

The accompanying schadules of expandituras of federal awards and stale awards for the Village are prasanted in
accordance with the requirements of Title 2 U5, Code of Federal Regulations Part 200, Uniform Adminisirative
Requirements, Cosf Principles, and Audit Reguirements for Federal Awards (Uniform Guidance) and the Zfate
Single Audif Guidelines issued by the Wisconsin Depariment of Administration

The schedules of expenditures of federal awards and state awards include all federal and state awards of the
Village., Because the schedules present only a selected portion of the operations of the Village, they are not
intanded to and do not prasant tha financial position, changes in net poasition, or cash flows of tha Villags.

Mote 2: Significant £ ting Polici

Expendifures in the schedules are presented in accordance with the modified accrual basis of accounting and are
generally in agreement with expenditures reporied in the Village's 2022 fund financial stalaments, Accounis
recalvable at vear-end consists of federal and state program expendilures scheduled for reimbursement 1o the
Village: in the succeeding yvear while uneamed revenue represents advances for federal and state programs that
excesd recorded Village expenditures. Because of subsequent program adjustments, these amounts may differ
fram the prior year's ending balances. Expenditures are recognized following the cost principles contained in the
Uniform Guidance and Sfafe Single Audif Guidelines, wharain carlain types of expandituras are not allowabla ar
are limited as to reimbursament.

The Village has not elected to charge a de minimis indirest cost rate of 10% of modified total costs.

Note 3: Oversight Agencies
The federal and slate oversight agencies far the Village zre as follows:

Faderal - U.5. Departmant of Treasury
Stale - Wisconsin Department of Transportation



VILLAGE OF FOX CROSSING, WISCONSIN
Schadule of Findings and Questioned Costs
December 31, 2022

Section | — Summary of Auditors’ Results

Financial Statements
Type of auditors’ report Esued Unimodified
Internal control over financial reparting:
Matarial waaknaessas idantified? fes
Significant deficiencies idantified? Ma
Moncompliance material to the financial statemeants? Mo
Federal Awards
Internal control over major programs:
Matarial weaknessas idantified? No
Significant deficiencias idantified? Mona Reported
Type of auditors’ report issued on compliance for major programs: Unmodified
Any audit findings disclosed that are required o be reporiad in accordance
with Section 2 CFR 200.516(a)7 Mo
Identification of major federal programs:
ALN Mame of Federal Program
21.027 Coronavicus Slate and Local Fiscal Recovery Funds
Dollar thrashald usad o distinguish babtwean Typsa & and Typa B
Programs £750,000
Auditee qualfied as a low-risk audilee? Mo
State Awards
Internal control over major programs:
Material weaknesses identified? Mo
Significant deficiencias idantified? Mona Reported
Type of auditors’ report issuad on compliance for major programs: Unmodified
Any audit indings disclosed that are reguired 1o be reporied in accordance
with State Single Audit Guidelinas Mo



VILLAGE OF FOX CROSSING, WISCONSIN
Schedule of Findings and Qaestioned Costs - Continued
December 31, 2022

Section | = Summary of Auditors' Results (Continued)

[dentification of major state programs:

State 1.0. Number

Name of State Program

385175
385177

Transit Operaling Ald Cluster
Paratransil Alds
Tranzit Operaling Alds

Section Il - Financial Statement Findings

2022-001

Condition:

Criteria:

Cause:

Effiect:

Recommendation:

Management’s
Response:

Responsible
Official:

Anticipated
Completion Date:

Bank Reconciliations

The Village's intemal contral environment has allowed for cash recondliations to not be
prepared timealy,

The implementation of effective imtemal controls adliviies should include  timely
completion of reconciliations of the Village's cash.  This allows Village personnel 1o
detect possible misstatements in the Village's general ledger or bank accounts in a
timely manner.

The Vilage does nol have a strong control environment that amphasizes control
acliviies 1o ensure s assals are nol misappropriated.

The Village could have its assets misappropriated or fraud to be perpetuated without

effactivae pravantiva and detective contrals,

We recommend the Village implement a strong intermal control environment that begins
with the Village Board, This will create a focus on the contral envircnment which will
protect the Village's assets,

The Village s aware of the dalay in timely bank reconciliations and will review is
internal control structure to implement improvemeants to focus on protecting Village's
assets

Jeremy Searl = Finance Director

The Village will remedy this in the sabsegquent fiscal vear



VILLAGE OF FOX CROSSING, WISCONSIN
Schedule of Findings and Questioned Cosls — Conlinued
December 31, 2022

Section Il - Federal and State Award Findings and Questioned Costs
There are na findings related to the federal and state awards for the year ended December 21, 2022,

Section IV - Other Issues

1.

Doas the audifor have substantial doubt as 1o the auditee's
ability to continue as a going concam'?

Doas the internal control over compliance audit report shaw audit issues (i.e., matenal
non-compliance, non-matenal, non-compliance, questioned cost, matarial weaknass, significant
deficlencies, managament latter comment, axcess revenus of excess resene) related to
grantcontracts with funding agencies that require audits o b2 in accordance with the

State Single Audit Guidelines:

Dapartment of Homeland Securily
Department of Transporation
Department of Treasury

Was a Management Letter or other document convaying audit comments issued
as a result of this audit?

Mo

Mo
Me
Mo

Yes
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Corrective Action Plan

Financial Statement Findings

2022-001 — Bank Reconciliations — The Vilage is aware of the delay in timely bank reconciliations and will
review its intermal contral strecture to implement improvements to focus on protecting Village's assets.

Responsible Official — Jaremy S=arl, Financa Diraclor

Anticipated Completion Date — Tha Villaga intends o remady this iEsue in the subsequent fiscal year.

10



W KerberRose

Independent Auditors’ Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance With
Government Auditing Standards

To the County Board
Village of Fox Crossing, Wisconsin

We have audited, in accordance with the auditing standards generally accepted in the United Slates of Amenca
and the standards applicable to financial audits contained in Govemment Auditing Standards issued by the
Compircller General of the United States, the financial statements of the governmental activities, the business-ivpe
activities, each major fund, and tha aggreqgate remaining fund information of Village of Fox Crossing, Wisconsin,
(County) as of and for the year ended December 31, 2022, and the related notes to the financial statements,
which collectively comprize the County’s basic financial statements, and have issued our report thereon dated
September 20, 2023

Report on Internal Control over Financial Reporting

In planning and performing our acdit of the financial statements, we considerad Village of Fox Crossing,
Wisconsin's internal control over financial reporting {intermal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
bul not for the purpose of exprassing an opinion on the effectiveness of Village of Fox Crossing, Wisconsin's
internal control. Accordingly, we do nol express an opinion on the effectiveness of Village of Fox Crossing,
Wisconsin's internal control.

A deficiency i internal controd exists when the design or operation of a contrel does not allow management or
employees, in the normal course of performing their assigned functions, © prevent, or delecl and correct,
misslatements, on a timely basis. A matertal weakness i a deficlency, or a combination of deficlencies, in internal
control, such that thera is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and cormected, on a timely basis. & signifcant defficiency Is a deficlency, or a
combination of deficlencles, in internal controd that is less severe than a material weakness, vel important enough
to merit attention by those charged with governance.

Cur consideration of internal control was for the limited purpose described in the first paragraph of this seclion
and was nol dasignad to dentify all deficiencies in ntemal contral that might be matarial weaknassas or
significant deficiancias, We identified a carlan deficiescy in internal control, described in the accompanying
schedula of findings and guastionad cosls as ilems 2022-101 that we consider to be material weaknass.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Village of Fox Crossing, Wisconsin's financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracis, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statemeants, However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an apinion. The resulis of our tests disclosed no
instances of noncompliance or oiher matiers that are required to be reported wnder Government Auditing
Standards

i AT L
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To the Village Board
Village of Fox Crossing, Wisconsin

Village of Fox Crossing, Wisconsin's Responses to Findings

Govermiment Audibing Standards requires the auditors to perform limited procedures on the Village's responses 1o the
findings identified in our audit and described in the accompanying schedide of findings and gquestioned cosfs and
corrective action plan. The Village's responses were not subjected to the other auditing procedures applied in the
audit of the financial statements and, accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report s solely 1o describe the scope af cur testing of internal control and compliance and the
results of that testing, and not to provide an opinion an the effectiveness of the Village's internal control or on
compliance, This report is an integral part of an audit perfformed in accordance with Government Auditing
Sfandards in considering the Villaga's infermal control and compliance. Accordingly, this communication is not
suitable for any othar purpose,

Kerberfose SC

KerberRose SC
Certified Public Accountants

Cshkash, Wisconsin
Saplamber 20, 2023



